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Relevant international debates

Sustainable commodity supply
Zero deforestation
Forest restoration
Smallholder integration
Responsible finance
Financing landscapes

Jurisdictional approaches 2
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Approaches on value chains and landscapes

o * Global value chains and investments
T I : lead to landscape transformation
MANUFACTURERS
| s | * Land use trajectories linked to
= incentives and opportunity costs
PRODUCERS
[T — I * Trends of agribusiness expansion
O SIS Al versus smallholder agriculture
FARMERS AND WORKERS
LTSS * Value chain and market configuration
g?’ﬁ and capture of land economic rents
éa% A ‘ * Disparate environmental externalities
mewwnmmuﬁv&/—/ and [local/national] spillover effects
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SPATIAL ORGANISATION OF PRODUCTION SYSTEMS AND ECOSYSTEM SERVICES

Source: WWF 2016, based on Van Oorschot 2014 $
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Global forces driving landscape transformation

Markets

Policies

Outcomes

Responses

Notes:

Main structural market conditions

- Liberalisation of global trade (+/-)

- Expansion of global demand and
changes in demand composition (-)

« Multipolarity with changes in
production centers (+/-)

Policies in consumer countries

« Economic incentives to expand

biofuel supply (+/-)

- Procurement policies for

ensuring sustainable supply (+)

« Incentives for investments

abroad to secure supply (-)

1T
1

Outcomes with effects on land use

« Increased land use competition

in tropical forest landscapes (-)

« Higher opportunity costs for

REDD+ implementation (-)

« Growing economic benefits

with unequal benefit
sharing (+/-)

Policies in producer countries
« Land allocation (+/-)
- Incentives for agriculture (+/-)
« Investment policies (+/-)
- Land use regulations (+)
- Infrastructure development (-)

Triggers of land use competition
- Greater market integration of

food, energy and finance (+/-)

« Price increases, price volatility

and financial speculation (-)

- Large-scale investments linked

to plantation models (-)

Policy for sustainable land use -
« Supply side: compensate for
forest-conserving and forest

expanding uses, and incentivise

production in non-forest lands
- Demand side: procurement policies
linked to certification and

responsible investment policies

=) Core ausality interactions
=== |ndirect interactions

Source: Adapted from Pacheco et al. 2012
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e Changes in geographies of production

* Global trade [competitiveness]
* |[nvestment opportunities
* Expected financial benefits

Supply and demand policies
* Teleconnections of food and land use

* Indirect land use [leakage effects]
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Global/local & state/non-state interactions

State coalitions
Monitoring & [

accountability
systems
Compan'\eS 5 ourcin| .
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& | *Procurement | ®
€ \ e Finance
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Goods
||

TRANSNATIONAL GOVERNANCE

Market Knowledge and
Codes of conduct transparency NSl Dbest practice
Traceability networks . [SCGENT
Certification platforms

SUPPLY CHAIN GOVERNANCE

LANDSCAPE GOVERNANCE

Source: Pacheco et al. 2017b

Governance
approach

- Transformational
actions

Private Public

domain domain
- Money = Goods

flows flows

== Information and

knowledge flows

Multiple governance arrangements
Several sources of power & authority

Diverse landscape configurations

A

Efficiency, effectiveness and equity

*

Differentiated impacts on land use

Associated distribution of costs,
benefits, risks and opportunities
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Approaches to address performance gaps

* Finance
¢ Trade
. State
* Fiscal )
« Production regulations
* Land N—_
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standards

Land
conflict

Regulatory
harmonization

Source: Pacheco et al. 2017a
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models
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emissions

Commitments
Individual
Collective

Codes of conduct

Private standards
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Finance

Trade

Fiscal

Production

Land

Source:

STATE REGULATIONS
[Mandatory enforcement]

The case of palm oil

Finance

PRIVATE STANDARDS
— > [Voluntary compliance]
Principles for responsible | Ep |

and sustainable investment

regulations

‘Clean supply’

Import
regulations

Export tariffs
and levies

Consumer
goods

manufacturers

Zero defores-
tation pledges

Companies’

[traders and
processors)

)
Corporations

sustainability
policies

Mandatory
palm oil
regulations

‘Legalsupply’

Certification
systems

‘Sustainable supply’
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Peat restoration
Land allocation [

Company
concessions

Y
Scheme Third-party Independent
farmers companies smallholders

Land tenure

Spatial planning FORMAL

INFORMAL

OIL PALM LANDSCAPE CONFIGURATIONS

Pacheco et al. 2017c

Pledges and
commitments

Codes of
conduct

Voluntary
standard
systems

[ Supply chain actors

[ Private-driven processes
[] Public regulations

[ Initiatives & mechanisms
() Standardsystems

[ Landscapes
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What is happening on the ground?

Atlas of deforestation and aoo maspaven @
industrial plantations in Borneo ‘i

SHARE THIS AHOUT MmAP

Distinguish companies who
practiced deforestation from those
who avoided it
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Deforestation 2001 - 2016: all forests vs. peat-swamps

Total deforestation ——Fitted curve for total deforestation
i ~—~ Fitted curve for industry-driven deforestation
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This research was carried out by CIFOR as part of the CGIAR Research Program on Forests, Trees and
$ i e Agroforestry (CRP-FTA). This collaborative program aims to enhance the management and use of forests,
Forests, Trees and agroforestry and tree genetic resources across the landscape from forests to farms. CIFOR leads CRP-FTA

Agroforestry in partnership with Bioversity International, CIRAD, the International Center for Tropical Agriculture and
CGIAR the World Agroforestry Centre.
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