oSSt  en—————

:‘fé‘g& o

TROPENBOS INTERNATIONAL Q)

ecoagriculturepartners

RESEARCH
PROGRAM ON

Forests, Trees and
Agroforestry

<

CGIAR

Landscape Assessment of Financial Flows (LAFF):
does finance support achievement of locally relevant SDG?

Bas Louman, Seth Shames and Gabija Pamerneckyte

Public money is not sufficient to achieve the SDGs. Much private money
is already invested in tropical rural landscapes but their objectives often
do not coincide with those of local sustainable initiatives (SI). A LAFF may
contribute to identify opportunities for synergies and trade-offs between
Sl finance needs and existing financial flows. We developed a methodol-

ogy for participative assessments (download here the methodology) and
applied it in two pilots: the Gunung Tarak landscape in West Kalimantan,
Indonesia and the Juabeso-Bia and Sefwi-Wiawso landscape in the West-
ern Region of Ghana.

-

~ = -——

~

Definition
of: Main flows and

Stakeholder
platform training
workshop

¢ Landscape
objectives

e 4-5 target
sectors

Focus group
discussions per
sector

their impacts and
characteristics
defined

Key informant
interviews

Final report
main flows with
recommendations

— PFF1
Seedling ¢
Banks companies PFF2
PFF7 PFF3 CCFV CCFF6
s - ey
e PFF 1 @ @iz @y
Seed _/l &
Communit distrib v QCC
y istributors LBCs CHED cMmC
Chocolate CCFF]i CCFF2
—» Oil palm and companies
I Small-holder crude palm oil CCFF3
_+Outgrower \ | farmers factories
cooperatives PFF10 | pero Cocoa Processers &
PFF6 farmers manufacturers
PFFS /[ | /
L,
|
| Oil palm PFF4 Refinery IO
Traders I compfonles factories NGOs Retailers
|
PFF1
CCFF8
[ 1= v CCFF9T
| |
| |
o
I Credit Nursery operators Donors Consumer
| Union !

Figure 1. Financial flows prioritized during the oil palm focus group
discussions in the Indonesia Landscape; impacts of coded flows are de-
scribed in Indonesia report (download the report here).

Main findings confirm that private finance contributes to few landscape
objectives but in each landscape there is scope to work with specific
flows to either improve impacts by incorporating sustainability criteria in
bank and credit union loans for smallholders (Indonesia) or help create
enabling conditions to improve and expand positive impacts of private
investments in the cocoa sector (Ghana).

Participation in the LAFF process expanded the understanding of the
stakeholders of the role of financial flows in their landscape, identifying
opportunities that had not been identified before. It was perceived to

be a good tool for stakeholder participation within a landscape approach
and its results were taken up in planning of new climate smart landscape
initiatives by local NGOs (download here the report on lessons learned).

Figure 2. Financial flows prioritized during the cocoa focus group discus-
sions in the Ghana Landscape; impacts of coded flows are described in
Ghana report (download the report here).
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Figure 3: perceived relative average impacts on landscape objectives in
the Gunung Tarak landscape of private (banks) and public investments
in 5 selected sectors on a scale of -2 to 2

Funding for the methodology and pilots has been received from the Ministry of Foreign Affairs of the Netherlands (Green

Livelihoods Alliance and MoMo4C program), the Ministry of Agriculture, Nature and Food Quality of the Netherlands and CGIAR

Global Research Program on Forests, Trees and Agroforestry (FTA).

FT/
ciencs
Conference



https://www.tropenbos.org/resources/publications/landscape+assessment+of+financial+flows:+lessons+learned+from+pilot+implementation
http://www.tropenbos.org
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